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Question 1. What form of organization would you choose for your business Detail why this form of organization would fit the business, advantages and disadvantages, and how you would mitigate risk regardless of the form of organization you choose?
Before selecting the form of organization for business, it is significant to determine some features like legal liabilities, regulations to maintain business structure, flexibility in setting up and operating. For my business, I would choose sole-proprietorship. It is the easiest structure of the business for people with less or no experience in owning a business (Stowers, 2020). There are several advantages associated with sole-proprietorship. First, it does not require filling any papers since there is no registration for proprietorships. Second, as the owner, I will have full control of the business and make well-informed decisions (Woodruff, 2019). Additionally, in a sole proprietorship, the owner is responsible for both debts and profits. Thirdly, setting up a sole proprietorship is less costly since the required expenses are business taxes and license fees. Lastly, the sole proprietorship is easy to exit, and assets can be easily liquidated after the death of the owner.
On the other hand, sole proprietorship also has some challenges. First, one cannot accept and receive capital from outside investors.  Additionally, borrowing funds from banks is also difficult, and individuals are required to depend on savings or loans from friends and family members (Woodruff, 2019). Second, owners are exposed to unrestricted legal liabilities. For example, if one loses the lawsuit, individuals may lose personal assets like homes and vehicles. To mitigate risks in a sole proprietorship is significant for business persons to comply with the laws, for example, by conforming to state or federal laws like paying taxes and keeping track of the expiry dates. According to Periu (2010), one risks a sole proprietorship may experience property loss due to physical damage or criminal activities. However, to prevent such risks, a business person should have insurance that protects the business from accidents.
Question 2. Explain in your own words how important accounting is for small business sustainability.
For business prosperity, small business owners need to understand the bolts and nuts of accounting. Small business has three significant accounting priorities; paying their taxes, ensuring revenues exceed expenses, and keeping records. Notably, one of the worst accounting small business owners can make mixing personal funds and business (Dixon, 2021). Managing business finances involves having good credits, paying yourself, monitoring books, and planning for the future. Thus, accounting plays a significant role in sustaining a small business.
Accounting helps in making budget expenses. One of the crucial accounting functions in small businesses in developing budgets. Budgets usually highlight the required expenditures on various aspects of the business.  Additionally, accounting skills helps small business to predict financial estimates.  Small business owners are required to provide lenders, and banks, and investors with financial estimates (Vitez). While providing this information, business owners should write a business plan that includes financial statements, starting, monthly expenditures, and economic forecasts. The accounting information is significant in ensuring an accurate and good image of financial expectations. Small business owners use accounting to determine their profits and comparing the amount they spend on business resources and inputs. Thus, accounting provides crucial tools that small businesses can use to manage financial operations.
Question 3. What is the highest interest rate on the Nerdwallet.com listing? What do you think about this?
Out of all loans provided by the US Small Business Administration, On Deck online terms has the highest rates. I believe that this loan has few applicants due to the annual interest rates. The majority of small business owners are interested in loans with low rates to make profits for their business. Despite high-interest rates, On Deck requires business persons to make daily and weekly repayments (Smallbusinessloans2021: Comparefinancing). I also believe that business has some challenges, and thus it could be difficult to make daily or weekly repayments. US Small Business Administration should consider lowering the interest rates to ensure business persons benefit from this funding.  When interest rates are high, they affect both businesses and consumers and discourages investments. Business people are less likely to take risks when borrowing loans with high-interest rates.
Question 4 what does the US Small Business Administration do to help you get small business financing?
US Small Business Administration usually helps small business owners to get finances by providing loans with low-interest rates. The primary aim of these loans is to help business people increase their stocks and but new trading commodities.  Business owners access the loans through banks, community institutions, and online lenders. Some of these loans include SBA that is suitable for an already established business. To qualify for these loans, individuals should first alternative finances like personal assets, have annual revenues of over 180,000 dollars, be United States citizens (Smallbusinessloans2021: Comparefinancing). One advantage of applying for this loan is that long payment period and has reasonable rates. Another loan provided to small businesses is Credibility capital which operates best for owners with strong credit. The loan has no competitive rates and no prepayment penalties. 
[bookmark: _GoBack]The US Small Business Administration provides other loans like On Deck for business owners who want to expand their business operations. One advantage of this loan is that money is available on the same day of application. Additionally, it requires a low minimum credit score. However, to qualify for this loan, applicants should not be bankrupt in the last two years and have minimum yearly revenue of 100,000 dollars (Smallbusinessloans2021: Comparefinancing). Other loans include Blue Vine, which provides finances for business owners with short-term needs. This type of loan requires business owners to have a personal guarantee and is not available in some places like Vermont, North and South Dakota. 



References
Dixon, R. (2019, November 12). What small businesses need to know about accounting. business.com. https://www.business.com/articles/small-business-accounting/
Periu, M. (2010, September 9). Risk management 101 for small business owners. Business Class: Trends and Insights | American Express. https://www.americanexpress.com/en-us/business/trends-and-insights/articles/risk-management-101-for-small-business-owners-1/
Smallbusinessloans2021:Comparefinancing.(n.d.).NerdWallet. https://www.nerdwallet.com/best/small-business/small-business-loans/compare-financing
Stowers, J. (2020, January 9). A guide to choosing the best legal structure - businessnewsdaily.com. Business News Daily. https://www.businessnewsdaily.com/8163-choose-legal-business-structure.html
Vitez, O. (n.d.). Why is accounting important for the startup of a business? Small Business - Chron.com.https://smallbusiness.chron.com/accounting-important-start-up-business-52.html
 Woodruff, J. (2019). The advantages and disadvantages of the different types of business entities. Small Business - Chron.com. https://smallbusiness.chron.com/advantages-disadvantages-different-types-business-entities-22544.html
